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Iain Stewart MP 
House of Commons 
London 
SW1A 0AA 
 
 
 

 
 

          15 July 2022 
Dear Iain, 
 
Thank you for your email of 21 March to the HM Treasury enclosing correspondence 
about the Public Service Pensions and Judicial Offices Act 2022.  I am replying as the 
minister responsible for this Act and would like to sincerely apologise for the delayed 
response.  
 
The Public Service Pensions and Judicial Offices Act includes a power which expands 
existing provision in the Public Service Pensions Act 2013 to allow the responsible 
authority of a public service pension scheme to issue guidance or directions to the 
scheme managers, to cover investment decisions that it is not proper for the scheme 
manager to take in light of the UK’s foreign and defence policy. 
 
This is in line with the Government’s manifesto commitments to stopping public bodies 
from pursuing their own direct or indirect boycotts, divestment and sanctions campaigns 
against foreign countries, known as BDS.  There is evidence of divisive BDS campaigns in 
public bodies, including local authorities attempting to declare boycotts.  Rather than 
promoting coexistence, debate and dialogue, these boycotts undermine community 
cohesion.   
 
Administering authorities can of course make decisions based on sound environmental, 
social and governance (ESG) considerations.  For example, funds may well choose to not 
invest based on legitimate concerns over a company’s polluting activities or its poor 
governance.  However, what is clearly inappropriate is for a fund to adopt divisive BDS 
policies that are inconsistent with UK foreign policy. 
 
I would stress that the inclusion of this power places no immediate requirement on 
scheme managers to make investment decisions relating to foreign or defence policy.  If 
the responsible authority were to issue guidance or directions, this would be subject to 
the usual 12-week consultation.  
 
I hope this reassures your constituents that the devising of any parameters related to this 
amendment would involve extensive engagement with the Local Government Pension 
Scheme community over a number of months, during which time all views and concerns 
would be considered, so as to ensure they do not inadvertently restrict proper account of 
ESG matters. 
 



Please pass on my thanks to your constituents for taking the trouble to make me aware 
of these concerns. 
 
Yours ever, 

 
 

RT HON SIMON CLARKE MP 


